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At a Feb. 9 meeting in Buenos Aires, governors of oil and gas producer provinces agreed to promote
new national "hydrocarbon legislation" with the objective of obtaining greater participation in
decision-making on activities by the state oil company, Yacimientos Petroliferos Fiscales (YPF), and
Gas del Estado. The governors also reiterated criticisms of the national government's "Houston
Plan," under which Buenos Aires has entered into exploration and other agreements with foreign
oil companies. Peronists control the majority of these provincial governments. Next, the governors
agreed to demand from Buenos Aires the prompt payment of royalties for hydrocarbon extraction
in respective provinces, participation of provincial governments in planning and implementation
of state company activities, and reorganization of the country's gas and petroleum production
system. Specifically, the governors agreed that processing of petroleum, gas and derivatives
should take place at extraction sites. Attending their fifth consecutive meeting were governors or
their representatives from the provinces of Jujuy, Mendoza, Formosa, Chubut, Salta, Santa Cruz,
Neuquen and La Pampa. The governors told reporters at a press conference that they planned to
establish an "inter-provincial hydrocarbon organization" before late March. This organization,
they said, will present the governors' proposals and demands to Buenos Aires, and promote
the introduction and subsequent approval of reforms to national legislation regulating gas and
petroleum exploration. (Basic data from, DYN, 02/09/88)
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